Historic,  archived  document 

Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


f 


f 


No.  82 


UITITED  STATES  DSPAETJ3NT  OE  A aRIGELTUlS  . 

Agricaltural  Adjustment  Administration  ^ ^ is  / » 

Alfred  D.  Stedman,  Assistant  Administrator"  ''-'Cf  ^ 

Director,  Division  of  Information,  ' ''' 

Washington,  D*  0.  * 


S ep  t einb  e r 14 , 193- 


To  Editors  of  Farm  Journals: 


The  follovdng  information  is  for  your  use. 


'7  r^  ^ J I//  . 


cP  if 


DeWitt  C.  Wing  / 

Specialist  in  Information  / 


// 


WHAT  IS  THE  STATUS  OE  PHOCESSINU  TAXES? 


"Wliat  is  the  status  of  the  processing  taxes?"  "Do  the  ajnend- 
ments  to  the  Agricultural  Adjustment  Act  form  a harrier  against  the 
cases  now  in  court?" 


These  and  similar  questions  are  being  asked  by  some  of  the 
editors  of  farm  journals. 


In  considering  the  effect  of  the  recent  anendments  on  the  in- 
junction cases,  it  is  necessary  to  divide  these  cases  into  two  classes: 

( l)  Those  cases  seeking  to  enjoin  the  collection  of  taxes 
accruing  on  or  after  the  date  on  which  the  amendments  were  adopted. 

By  one  of  the  recent  amendments  to  the  Agricultural  Adjustment 
Act,  Congress  specifically  imposed  each  of  the  processing  taxes  now  in 
effect  and  specifically  fixed  the  mte  thereof.  Other  amendments  direct 
the  Secrete.ry  of  Agriculture  to  m.ake  certain  adjustments  in  rates,  which 
Congress  foresaw  might  be  necessary  from  time  to  time,  but  it  is  pro- 
vided that  if  any  of  such  adjusted  rates  are  finally  held  inva,lid  by 
the  courts,  then  all  of  the  r.ates  which  Congress  itself  fixed  sha.ll 
automatically  go  back  into  effect. 

These  amendments  make  it  clear  that,  as  to  all  taxes  accru- 
ing on  and  after  the  date  of  adoption  of  the  amendments,  there  can 
be  no  question  of  any  unlawful  delegation  of  legislative  power  to 
the  Secretary  of  Agriculture,  Consequently,  as  to  such  taxes  there 
is  no  legal  basis  for  granting  injunctions  which  are  based  on  the 
reasoning  that  the  taxes  are  unconstitutional  because  of  such  unlawful 
delegation. 
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Furthermore,  it  is  ^ecifically  provided  in  the  amendments 
that  no  court  may  enjoin  the  Collection  of  any  taxes  “which  thereafter 
accrue  or  render  any  decision  which  will  have  the  effect  of  an  in- 
junction, The  only  remedy  is  to  pay  the  tax  and  sue  to  get  the  taxes 
"bach , 


The  amendments  have  thus  effectively  removed  any  question  which 
might  have  existed  with  respect  to  an  unlawful  delegation  of  legis- 
lative power  which  was  held  so  important  in  the  Schechter  case,  hold- 
ing the  national  Industrial  Recovery  Act  unconstitutional. 

(2)  Those  ca-ses  seeking  to  enjoin  the  collection  of  ta.xes 
which  accrued  “before  the  date  on  #ii ch  the  amendments  were  adopted. 

As  to  all  s^nch  taxes,  Congress  in  the  recent  am.endments  has 
specifically  ratified  and  legalized  them  as  fully  as  if  each  had 
"been  specifically  levied  and  the  rate  thereof  fixed  by  prior  act  of 
Congress.  This  action  of  Congress  eliminates  ariy  question  of  un- 
lawful delegation  of  the  taxing  po^ver  with  respect  to  these  past 
taxes,  just  as  the  provisions  mentioned  above  do  with  respect  to 
present  and  future  taxes.  The  same  effect  is  had  on  the  injunction 
cases  pending  in  the  c carts. 

By  removing  any  question  of  the  unlawful  delegation  of  the 
taxing  pov/er,  Congress  has  deprived  those  processors  viio  are  attacking 
the  Act  with  injunction  suits  of  their  principal  argument. 

In  many  of  the  suits  in  which  injunctions  have  already  been 
granted,  the  courts  took  into  consideration  the  fact  that  there  was 
passed  by  the  House  of  Representatives  a bill  cutting  off  all  rights 
to  obtain  a refund  of  taxes  in  the  event  the  Act  was  declared  uncon- 
stitutional. It  was  strongly  urged  in  support  of  the  injunctions  that 
this  bill  was  about  to  be  enacted  as  an  amiendment  to  the  Act  and  that 
taxpayers  would  be  left  with  no  possible  remedy  at  law. 

In  the  enactment  of  the  amendments  in  their  final  form,  the 
provision  of  the  bill  preventing  possibility  of  refund  of  taxes  was 
dropped  and  the  right  to  sue  at  lav/  for  a refund  of  taxes  is  preserved 
to  all  processors  who  can  show  that  they  have  themselves  actually  borne 
the  burden  of  the  tax.  Thus  the  argument  can  no  longer  be  made  that 
there  is  no  full  and  adequate  remedy  at  law.  This  affects  not  only 
the  cases  which  are  yet  to  be  hea.rd  by  the  courts  but  will  also  be  a 
ground  for  urging  the  dissolution  of  most  of  the  injunctions  already 
granted. 


####### 

PROCESSDTG  TAX  OF  SMALL  I^lPORTAl^'CE  IH  SPRIHG  WHEAT  PRICE  DISCOUHTS 

The  processing  tax  on  wheat  is  a factor  of  small  importance  in 
the  sharp  discounts  in  the  price  of  wheat  which  farmers  in  the  spring 
wheat  territory  are  receiving  for  wheat  of  light-v/eight  resulting 


from  heat  and  rust  damage,  the  Agricultural  Adjustment  Administration 
has  announced. 

Studies  hy  the  Adjustment  Administration  show  that  of  price 
discounts  of  m.ore  than  30  cents  a bushel  hetvzeen  60-pound  and  50-pound 
wheat,  only  about  4 cents  a bushel  can  be-  attributed  to  the  processing 
tax.  Test  weights  of  all  hard  red  spring  wheat  received  during  the 
last  few  days  of  August  at  three  northwest  points  averaged  more  than 
51  pounds  to  the  bushel. 

Because  of  the  larger  amount  of  light-weight  wheat  this  year, 
the  Agricultural  Adjustment  Administration  has  been  urged  to  change 
the  basis  of  the  processing  tax  from  a bushel  of  wheat  to  a barrel  of 
flour,  on  the  ground  that  a larger  amount  of  light-weight  wheat  is  Re- 
quired to  produce  a barrel  of  flour  than  is  required  when  heavier 
grain  is  used.  However,  it  was  pointed  out  by  officials  that  the  basis 
for  levying  the  processing  tax  was  established  in  the  Agricultural 
Adjustment  Act  and  that  a Congressional  amendment  to  the  Act  would  be 
required  to  change  this  basis. 

The  discount  at  which  light-weight  wheat  is  selling  has  been 
largely,  but  erroneously,  attributed  to  the  processing  tax. 

It  was  pointed  out  that  light-weight  whea.t  sold  at  a large  dis- 
count in  1916  which  was  the  last  yea.r  in  which  rust  conditions  were 
comparable  to  those  of  this  year,  and  that  there  was  no  processing 
ta.x  in  effect  at  that  time.  Among  the  fa.ctors  which  cause  millers 
and  termina.1  elevator  buyers  to  pay  less  for  wheat  of  low-test  weight 
are  (1)  it  requires  somewhat  more  of  the  low- test  7[eight  wheat  to  make 
a barrel  of  flour;  (2)  the  cost  of  milling  the  lighter  wheat  is  higher; 
(3)  the  flour  produced  from  light-weight  wheat  is  of  lower  value  than 
that  produced  from  heavy-weight  wheat  because  a smaller  proportion  of 
the  total  flour  produced  is  of  patent  grade;  (4)  the  uncertainty  on  the 
part  of  the  buyer  as  to  the  ability  of  the  operative  miller  to  handle 
a large  quantity  of  such  Yiheat  in  the  mill,  and  (5)  a large  supply  of 
low-test  weight  T/heat  tends  to  depress  the  price  of  the  low-grade  wheat 
relative  to  the  price  paid  for  higher  grades. 

In  the  light  of  studies  made  by  the  Department  of  Agriculture 
in  years  when  conditions  were  similar  to  those  at  present  and  further 
information  recently  published  in  trade  journals,  statements  that  6 
to  7 bushels  of  50-po''and  wheat  are  required  per  barrel  of  flour,  with 
consequent  processing  tax  costs  of  $1.80  to  $2.10,  appear  exaggerated, 
Adjustment  Administration  officials  said. 

The  processing  tax  is  collected  on  clean  dry  wheat  and  is  at 
the  rate  of  30  cents  a bushel  of  60  pounds.  The  studies  of  the  De- 
partment of  Agriculture  indicate  that  5.26  bushels  of  clean  50-po^und 
wheat  will  produce  a barrel  of  flour  as  compared  with  4.6  bushels  of 
clean  60-pound  wheat.  This  is  an  additional  two-thirds  of  a bushel 
and  represents  an  additional  processing  tax  cost  per  barrel  of  about 
20  cents,  or  about  4 cents  a bushel.  This  4 cents  a bushel  is  the 
amount  that  can  be  attributed  in  the  discount  as  due  to  the  processing- 
tax,  but  it  does  not  account  for  the  large  discounts  which  are  more 
than  30  cents  a bushel,  in  some  instances. 
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Although  field  investigations  show  conclusively  that  much  of 
the  spring  wheat  crop  is  very  light  in  “bushel  weight,  as  the  result 
of  rust  infection  and  drought  conditions  a.t  harvest  time,  it  is  evi- 
dent from  inspection  reports  of  whofit  receipts  in  the  spring  wheat 
region  that  a considerahle  proportion  of  wheat  moving  to  market  i s of 
fair  test  weight.  This  can  he  accounted  for  hy  the  fact  tha,t  in  many 
instances  the  lighter  weight  wheat,  because  of  its  relatively  low 
market  value,  is  being  held  on  the  farm. 

Weight  per  bushel  data.,  coiig)iled  from  grain  inspectors’  reports 
of  inspections  of  car  receipts  of  ha^rd  red  spring  v;hea  t of  the  1935 
crop  for  the  last  few  days  of  Augu.st , show  the  following  averages:  At 
Duluth  for  the  period  August  22  to  28,  inclusive,  on  113  cars  inspected 
the  weight  per  bushel  a.veraged  56,9  ponnds ; at  .Grand  Forks  for  the 
period  August  22  to  28,  inclusive,  on  489  cars  inspected,  the  weight 
per  bushel  averaged  55.2  pounds;  viiile  at  Minneapolis  for  the  period 
Augast  26  to  31,  inclusive,  on  1,120  cars  inspected,  the  weight  per 
bushel  averaged  51.4  poinids. 

The  Division  of  Grains  of  the  Adjustment  Administration  and  the 
Bureau  of  Agricultural  Economics  are  investigating  the  extraction  of 
flour  from  this  season’s  wheat.  While  the  figures  on  the  extraction 
of  flour  may  vary  in  individual  cases,  they  support  the  general  state- 
ment that  only  a small  proportion  of  the  present  large  discount  on 
farmers’  prices  may  be  attributed  to  the  processing  tax. 

With  respect  to  baking  quality,  the  flours  milled  from  the  lighter 
weight  wheats,  owing  to  their  high  a,sh  and  carotene  (coloring  matter) 
content  produce  bread  of  poor  color.  These  two  factors  alone  present 
very  serious  problems  for  the  miller  in  connection  with  the  marketing 
of  his  flour  product  for  the  re  a,  son  that  color  and  ash  content  are 
closely  associated  with  flour  q-'oality  in  so  far  as  commercial  baking 
is  concerned.  Otherwise  the  flours  milled  from  low  test  weight  wheat 
of  this  crop  year  appear  to  be  of  good  baking  strength.  They  are 
high  in  protein,  give  good  loaf  volojne  and  texture  of  bread  and  in- 
dicate an  ability  to  carry  a fair  percentage  blend  of  flours  of  much 
lower  protein  content. 

Correlation  studies  of  protein  ana.lyses  made  at  Minneapolis  on 
samples  from  1,108  cars  of  the  1935  crop  of  hard  red  spring  wheat  show 
that  53,  54  and  55-pound  test  weight  wheat  average  highest  in  protein 
content.  For  weights  above  55  and  below  53  poiunds  the  protein  con- 
tent decreases  for  each  pound  decrease  or  increase  in  weight.  For  the 
ird’ormation  of  fa.rmers,  the  following  information,  based  upon  pa.st 
milling  and  baking  experiments  of  the  Department  of  Agriculture,  in- 
dicates the  bushels  of  clean  wheat  needed  at  various  test  weights  to 
produce  a barrel  of  flour; 

With  wheat  weighing  60  pounds  per  measured  bushel,  4,60  bushels 
are  required  to  make  one  barrel  of  flour;  with  56-pound  wheat  4.8 
bushels  are  required,  or  2o/lOO  of  a bushel  more  than  in  case  of  60- 
pound  wheat;  with  54-po^und  wheat,  4,96  bushels  are  required  or  36/100 
of  a bushel  more  than  in  case  of  60-pound  wheat;  with  52-pound  wheat. 
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5.14  bushels  are  required  or  54/l00  of  a bushel  more  than  in  case  of 
60-pound  uheat ; and  with  50-potLhd  wheat  5.26  bushels  are  required  or 
66/100  of  a bushel  more  than  in  case  of  60-po^und  wheat. 


AAA  EOLDIilO  TIEEAT  TO  lilSOEE  SEED  EOR  I'lORTHVJEST 

After  hearing  a prelimincjry  report  on  crop  conditions  in  the 
northwest  area,  hit  by  heat  and  rnst , the  Agricultural  Adjustment 
Administration  has  announced  thad  adequate  reserves  of  adapted 
varieties  of  seed  wheat  will  be  held  until  more  complete  information 
V on  needs  for  seed,  axe  received.  The  seed  conservation  committee,  a 

unit  01  the  President’s  Drought  Comjnittee,  anno'unced  that  reserves  of 
at  least  1,000,000  bushels  of  hard  spring  wheat  and.  350,000  bushels 
of  durum  will  be  maintained. 

The  committee  made  its  decision  after  hearing  a,  report  from 
Dr.  M,  A.  McCall,  chief  cerealist  of  the  Bureau  of  Plant  Industry  of 
the  Department  of  Agriculture.  Recently  returned  from  two  weeks  in 
the  northwest,  he  sand  that  it  still  is  too  early  to  get  a complete 
picture  of  the  condition  of  this  yea.r' s sm0.ll  gra.ins  crops.  He  said, 
however,  that  although  yields  are  running  light,  agronomists  of  the 
area  feel  that  if  lamners  and  eleva.tors  sa.ve  the  best  of  the  locally 
produced  crops,  they  probahly  will  have  enc'ogh  seed  to  meet  their 
planting  needs  next  spring. 

Dr.  McC0.ll  added  that  he  will  be  able  to  make  a more  definite 
estimate  of  the  situation  by  the  middle  of  October.  The  seed  con- 
servation commhttee  also  announced  timt  reports  from,  the  northwest 
show  that  the  area  will  have  adequate  supplies  of  seed  of  oats,  barley 
and  flax,  so  that  there  is  no  need  to  continue  holding  seed  reserves 
of  those  grains. 


The  grain  now  held  by  the  committee  was  bought  last  year  during 
the  drought,  to  prevent  its  movement  into  processing  or  feeding  channels 
when  it  was  apparent  that  some  fanners  would  have  no  other  source  of 
supply  of  seed  of  ad0.pted  varieties. 


EASTEEH  STATES  TJHEAT  HOPXSHS  COHEER 

Peatures  of  the  new  wheat  adjustment  contract  affecting  farmers 
in  the  Sa.stern  States  were  discussed  at  the  regional  wheat  conference 
of  state  wheat  program  wheat  workers  which  opened  September  4 in 
TT'ashington,  D.  C.  The  conference  was  the  fifth  held  in  various  regions 
in  connection  mth  the  new  v/heat  contract,  Ceorge  E.  Earrell,  Director 
of  the  Division  of  C- rains  of  the  Agricu-ltural  Adjustment  Administration, 
after  reviewing  the  present  wheat  situation,  pointed  out  that  the 
prices  of  eastern  wheat  are  still  substantially  below  parity.  The  new 
wheat  contract,  with  its  adjustment  payment  provisions,  is  a protection 
for  farmers  against  under-parity  prices,  Mr,  Farrell  said. 
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"The  aim  of  the  vTheSii}  program  is  to  make  it  mOre  profita.hle  for 
farmers  to  cooperate  than  not  to  coopera.te,"  he  said.  "T/e  are  con- 
fident that  there  is  going  to  he  even  less  inducement  to  stay  out  of 
the  program  during  the  next  four  yea.rs  than  there  was  during  the 
term  of  the  original  program. " 

The  State  workers  v/ere  urged  to  strive  for  a larger  sign-up  in 
the  new  campaign  than  v/as  obtained  in  the  one  two  years  ago.  It  was 
pointed  out  that  mile  the  sign-up  for  the  United  States  as  a viiole  covered 
neaxly  80  percent  of  the  ha.se  acreage,  the  sign-up  in  the  Eastern  sta-tes 
ranged  between  25  and  35  percent. 

"The  provisions  of  the  new  contract  which  v,ull  permit  farmers  who 
grow  wheat  in  rotation  or  who  grew  wheat  in  only  one  or  two  of  the  base 
years  to  sign  contr^acts  and  receive  adjustmient  payments  on  a limited 
basis  should  make  the  nev;  contract  more  appealing  to  Eastern  farmers," 

Mr.  Earrell  said. 
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HiE  ESaUMTIOl'S  ESTA5LISH  COh7SHSIOi!  EACTORS 

The  Agricultural  Adjustment  Achiiinist ration  has  ma^de  public  regu- 
lations for  rye  covering  definitions  and  conversion  factors.  They  also 
include  the  period  of  the  marketing:  year,  and  the  rate  of  the  processing 
tax  which  were  established  in  the  recent  xwendments  to  the  Agricultural 
Adjustment  Act.  A public  hearing  on  the  proposed  rye  program  Y7as  held 
in  Uashington  on  September  6. 

The  first  marketing  year  is  to  be  the  period  from  September  1, 

1935,  to  June  30,  1936.  Subsequent  marketing  years  are  to  begin  on  July 
1 and  end  on  Jime  30  of  the  succeeding  year. 

The  ra.te  of  the  processing  tax  is  set  forth  in  the  regulations  at 
30  cents  a bushel  of  56  ]pounds.  This  rate  was  established  in  the  recently 
approved  amendments  to  the  Agricultural  Adjustment  Act.  The  rate  is 
effective  from  September  1,  1935,  uriuil  December  31,  1937,  unless  modified 
according  to  the  specific  formulae  set  forth  in  the  amendments. 

The  reg^alations  define  "first  domestic  processing"  of  rye  as  "the 
milling  or  other  processing  (except  cleaning  a.d  drying)  of  rye  for  market, 
including  custom  milling  for  toll  a,s  well  am  commercial  milling,  but  shall 
not  include  the  grinding  or  cracking  thereof  not  in  the  form,  of  flour  for 
food  purposes  only."  Other  definitions  covered  by  the  regulations  include 
those  for  whole-rye  flour,  whole- rye  meal,  rye  flour,  rye  farina,  prepared 
rye  pancake  flour,  rye  bread,  pumpernickel,  rye  crackers,  Swedish  health 
bread  and  similar  articles,  toasted  rye  breakfast  foods,  rye  malt,  rye  mash, 
rye  distilled  spirits,  rye  feed,  distillers'  rye  dried  grains,  and  dis- 
tillers' rye  solubles. 

Conversion  factors  for  various  products  which  are  to  be  used  to 
determine  the  amount  of  processing  tax  to  be  imposed  are  established  in 
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the  regulations  as  follows  (the  Conversion  factors  are  the  percentages 
which  are  used  to  determine  the  amount  of  rye  used  in  rye  products.  The 
percentages  in  the  following  tatle  refer  to  the  aracunt  of  the  per-hushel 
tax  on  rye  with  respect  to  100  pounds  of  the  articles  listed) : 


ARTICLE  COHVEESIOH  EACTuR 


(percent) 


Whole-rye-f lour , whole-rye  meal  181*29 
All  rye  flour  except  whole-rye  flour  and  whole-rye  meal  273.51 
Rye  farina  275,51 
Prepared  rye  pancake  flour  27.55 
Rye  "bread  54.00 
Pumpernickel : 

a.  Domestic  type  121.2? 

h.  Foreign  type  124.68 
Rye  crackers,  Swedish  health  bread  and  similar  articles  177,66 
Toasted  rye  breakfast  foods  181*29 
Rye  malt  220,26 
Rye  mash  5/  178,57 
Rye  distilled  spirits  4/  5/  22,73 
Rye  feed  0 
Distillers’  rye  dried  grains  0 
Distillers’  rye  solubles  0 


4/  In  the  case  of  rye  distilled  spirits,  1 gallon  of  100  proof. 

5/  The  above  conversion  factors  for  rye  mash  and  rye  distilled  spirits 
are  based  upon  a mash  containing  only  rye.  In  case  rye  is  used  only  in 
part,  the  conversion  factor  for  rye  mash  or  rye  distilled  spirits  sha.ll 
be  the  proportion  of  the  a.bove  conversion  factor  which  the  weight  of  the 
rye  in  the  mash  bears  to  the  total  ’Height  of  the  grains  and  grain  products 
in  the  ma,sh. 


CORIT-HOG  PRODUCERS'  FIRST  1935  PAYlViEFTS  EXCEED  $30,000,000 

More  th£in  $30,800,000  has  been  distributed  to  cooperating  corn-hog 
producers  as  first  payments  under  their  1935  adjustment  contracts,  it  was 
recently  announced  by  Claude  R.  Uickard,  Chief  of  the  Corn  and  Hogs  Section 
of  the  Agricultural  Adjustment  Administration. 

Since  distribution  of  first  payments  was  began  on  July  27,  a total 
of  448,856  checks,  amounting  to  $30,886,763,  had  been  mailed  from  Washington 
prior  to  August  30,  Approximately  $85,000,000  will  go  to  farmers  in  the 
first  installment.  The  final  installment  of  about  $10,000,000  does  not 
fall  due  until  after  January  1,  1936,  Mr.  Wickard  reports  that  517,017 
corn-hog  contracts — more  than  one-half  of  the  total  number  of  1935  contracts — 
have  arrived  in  Washington  for  auditing  and  final  acceptance. 
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Eight  states  have  received  more  than  a million  dollars  each  in  first 
payments  to  date:  Iowa,  $8,100,334;  Eehraska,  $3,576,802;  Missouri, 
$3,183,333;  Indiana,  $2,833,023;  Minnesota,  $2,350,284;  Kansas,  $1,938,911 
and  Illinois  $1,266,602.  Cooperating  farmers  in  8 other  states  have  received 
over  $250,000. 

The  Administration  reports  that  first  payments  ''onder  1935  corn-hog 
contracts  have  been  distributed  as  follows  among  farmers  in  the  following 
staples: 


State 

Amount  of 
Payment 

Maine 

$ 1,050 

llew  Ha.mp shire 

4,950 

Vermont 

6,914 

Massachusetts 

85,158 

Pliode  Island 

975 

Connecticut 

5,654 

Kew  York 

52,933 

Hew  Jersey 

72,665 

Pennsylvania 

140 , 707 

Ohio 

1,473, 748 

Indiana 

2,833,023 

Illinois 

1 , 266 , 602 

Michigan 

254,047 

Wisconsin 

957,321 

Minne sot a 

2,350,295 

Iowa 

8,100,334 

Missouri 

3,183,333 

llorth  Dakota 

712,695 

South  Dakota 

486,861 

Nebraska 

3,576,802 

Kansas 

1,938,911 

Maryland 

87,528 

Virginia 

258 , 149 

North  Carolina 

60,952 

South  Carolina 

97,236 

# # # 


State 

Amount  of 

Pavment 

G-eorgia 

$ 28 , 094 

Florida 

65, 558 

Kentucky 

191,014 

Tennessee 

186,976 

Alabama 

126,404 

Mississippi 

17,702 

Arkansas 

169,220 

Louisiana 

14,822 

Oklahoma 

727,277 

Texas 

279,622 

Montana 

86 , 613 

Idaho 

84,926 

Wyoming 

72,332 

Colorado 

365,096 

New  Mexico 

19,585 

Arizona 

8 , 426 

Utah 

31,054 

Nevada 

10,188 

Washington 

100 , 104 

Oregon 

135,578 

California 

157,320 

Total 

$30,886,763 

# # T # 


CHAKOE  MADE  IK  COTTOK  LOAD  PLAIT 


The  objective  of  the  AAA  has  been  to  get  an  average  return  of  at 
least  12^  per  pound,  basis  P/s  middling,  for  producers  of  cotton.  Under 
the  new  lO-cent  loan  plan  combined  with  price  adjustment  payments,  grovrers 
will  receive  approximately  this  amount. 

Instead  of  making  the  adjustment  payment  on  the  basis  of  the  four 
months’  average  of  the  10  spot  markets,  as  originally  announced,  this 
adjustment  payment  will  be  based  on  the  daily  average  of  the  10  markets. 

In  other  words,  the  adjustment  payment  will  be  made  on  the  basis  of  the 
10  spot  market  average  on  the  actual  day  tha.t  the  cotton  is  sold  by  the 
producer. 
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These  adjustment  payments  will  he  mcade  through  the  cotton  year 
up  to  August  1,  1936:  They  will  he  made  to  those  producers  who  have 
cooperated  in  the  adjustment  program  and  who  agree  to  participate  in  the 
1936  crop  program. 

Loans  and  price  adjustment  payments  will  he  restricted  to  actual 
production  not  in  excess  of  the  Bankhead  allotment. 

This  program  for  loans  and  adjustment  payments  on  the  1935  crop 
will  go  into  effect  as  soon  as  it  is  physically  possible  to  set  up  the 
necessary  machinery.  The  ioan  forms  were  made  available  for  the  10-cent 
loan  during  the  week  of  September  2. 

The  adjustment  payments  vrill  apply  to  all  sales  of  1935  cotton, 
including  those  already  made. 


4.  JI  U U Ji  U 
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2 CELTS  A POUND  ON  COTTON  LIMIT  OF  NEW  PAYhiENTS 

Adjustment  payments  to  cotton  farmers  ^jnder  the  loan  and  payment 
plan  recently  anno^inced  will  he  limited  to  2 cents  a pound,  it  was  explained 
by  Chester  C.  Davis,  Administr'i tor  of  the  Agricultural  Adjustment  Act. 

This  explanation  wa.s  ma.de  to  clarify  any  erroneous  impression  that 
might  have  been  drawn  from  the  announcement  of  the  new  policy  and  in 
response  to  inquiries  as  to  whether  the  producers  would  receive  the 
difference  between  the  average  price  and  12  cents  in  the  event  the  average 
price  declined  below  the  ten-cent  level. 

"The  G-overrmient ' s commitment  to  pa.y  producers  the  difference  between 
the  aver, age  price  and  12  cents  is  limited  to  2 cents  per  pound,”  Mr.  Davis 
stated,  "and  if  it  should  develop  tha.t  prices  drop  belovr  ten  cents--a 
highly  improbable  contingency — producers  would  be  expected  to  put  their 
cotton  in  the  loan  and  wait  for  prices  to  recover.” 

DAILY  AVEEAUE  PRICES  OF  P/S-INCH  SPOT  COTTON  ANNOUNCED 

The  Agricultural  Adjustment  Administration  has  made  public  the 
daily  average  of  the  prices  per  po^nnd  of  middling  P/S-inch  spot  cotton 
at  the  ten  designated  spot  markets  for  the  period  from  June  1 to 
September  10,  inclusive.  The  daily  average  price  was  determined  by  daily 
quotations  from  the  ten  designated  spot  markets  to  the  Bureau  of  Agricul- 
tural Econo:aics,  Department  of  Agriculture. 

Producers  of  cotton  who  agree  to  comply  with  the  1936  cotton  acreage 
adjustment  program  and  who  have  sold  cotton  from  the  1935  crop  will  be 
paid,  under  the  Agricultural  Adjustment  Administration’s  price  adjustment 
plan,  the  difference  between  the  average  o,t  the  ten  designated  spot  markets 
on  the  day  of  sale  and  12  cents  a pcnrid.  For  exai^iple,  a producer  who  sold 
his  cotton  on  September  4,  P/S-inch  middling  cotton  was  10.45  cents  would 
be  due  a price  adjustment  payment  of  1,55  cents  a pound  up  to  the  amount 
of  the  actual  cotton  sold  but  NOT  beyond  his  Bo.nkhead  allotment.  On  the 
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other  hand,  any  producer  who  sold  cotton  from  his  1935  crop  on  any  of  the 
days  when  middling  7/8-inch  Spot  cotton  avefaged  12  cents  a pound  or  more 
at  the  designated  markets  would  ITOT  he  due  an  a^djustment  paiyment. 

In  the  case  of  growers  who  have  signed  or  complied  with  the 

1935  cotton  acreage  adjustment  program,  paymient  on  the  difference  between 
a daily  average  price  and  12  cents  will  HOT  he  made  until  he  has  complied 
with  the  1936  cotton  adjustment  program. 

The  ten  designated  spot  markets  are  Augusta,  Dallas,  Galveston, 
Houston,  Little  Rock,  Memphis,  Montgomery,  Hev^  Orleans,  Norfolk  and  Savannah. 


The  daily  average  of  the  prices  per  pound  at  the  ten  designated 
markets  follows: 


’ Cents  ’ 

t 

Cents  ' 

1 

Cents 

1 t 

Cent  s 

Date 

' per  ’ 

Date  ' 

per  ' 

Date  ' 

per  ' 

' Date  ’ 

per 

' pound  ’ 

1 

pound  ' 

t 

pound  ' 

1 I 

pound 

J'one  1 

11.68 

July  1 

12.18  Aug.  1 

12.06  Sept.l 

Sunday 

2 

Sunday 

2 

12.36 

2 

12.02 

Holiday 

3 

11.61 

3 

12.45 

3 

11.98 

3 

10.39 

4 

11.99 

4 

Holiday 

4 

S^unday 

4 

10.45 

5 

11.90 

R 

12.18 

5 

11.95 

5 

10.42 

6 

12.00 

n 

O 

12.30 

6 

11.95 

6 

10.48 

7 

11.90 

7 

S^uiday 

7 

11.81 

7 

10.44 

8 

12.13 

8 

12.29 

8 

11.60 

8 

Sunday 

9 

S'onday 

O 

u 

12,39 

Q 

11.67 

9 

10.49 

10 

11.99 

10 

12.44 

10 

11.63 

10 

10.60 

11 

11.99 

11 

12.33 

11 

S'onday 

12 

11.90 

12 

12.38 

12 

11.47 

13 

11.91 

13 

12.28 

13 

11.28 

14 

12.03 

14 

Sunday 

14 

11.43 

15 

12.10 

15 

12.32 

15 

11.57 

16 

S-'-inday 

16 

12.20 

16 

11.60 

17 

12.02 

17 

12.29 

17 

11.62 

18 

11.93 

18 

12.24 

18 

Sunday 

19 

11.94 

19 

12.19 

19 

11.63 

20 

11.99 

20 

12.08 

20 

11.53 

21 

11.92 

21 

Sunday 

21 

11.48 

22 

12.00 

22 

12.03 

22 

11.48 

23 

Sunday 

25 

11.92 

23 

10.85 

24 

11.94 

24 

12.07 

24 

10.59 

25 

11.93 

25 

12,04 

25 

Sunday 

26 

11.99 

26 

12.18 

26 

10.63 

27 

12.03 

27 

12.17 

27 

10.80 

28 

12.21 

28 

S'onday 

28 

10.75 

29 

12,17 

29 

12.07 

29 

10.58 

30 

Sunday 

30 

12.04 

30 

10.53 

31 

12.18 

31 

10.42 

^ i ^ a _ ^ ^ 
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PRODUCERS  URG-SD  TC  GET  PREMIUMS  OIT  HIGR-GRADE  COTTON 

Cotton  producers  were  recently  urged  "by  C.  A*  Coll,  director  of  the 
Division  of  Cotton,  to  insist  that  they  receive  from  "buyers  a premium 
on  cotton  which  is  ahove  average  in  grade  and  staple  length.  "Under 
the  present  loan  and  price  adjustment  plan",  Mr.  CohU  said,  "cotton 
growers  are  in  a position  to  ‘bargain,,  and  have  an  opportunity  to  get 
the  "benefit  of  the  premiums  which  are  due  them  on  the  letter  grades  and 
longer  staple  lengths  of  cotton.  Such  producers  will  lose  if  they 
sell  this  cotton  for  the  price  paid  for  middling  7/8-inch  cotton  in  the 
Relief  the  price  adjustment  payment  will  take  care  of  them. " 

t ^ 

"Mr.  Co"!"!  pointed  out  that  under  the  present  price  adjustment  plen. 
groY/ers  will  receive  the  difference  between  the  average  price  at  the 

- - 10  spot  markets  on  the  day  they  sell  their  cotton  and  12  cents  a po^und 

of  lint  on  their  actual  production  not  in  excess  of  their  Bankhead  allot- 
ment. Eor  example,  the  average  price  for  white  middling,  7/8-inch  cotton 
in  the  10  spot  markets  on  August  30  v/as  10.53  cents  a pound.  If  a 
producer  sold  on  that  day,  the  government  Yiill  pay  him  a difference  of 
1.47  cents  a pound.  He  would  receive  this  payment  of  1.47  cents  a pound, 
Mr,  Cobb  said,  even  if  he  sold  premium  cotton  on  August  30  which  brought 
him  12  cents  a pound  or  more. 

Official  quotations  issued  by  the  Department  of  Agriculture  as  of 
August  30,  were  to  the  effect  that  at  Carolina  mill  points  white  strict 
middling  inch  cotton  of  Southea^stern  growths  was  bringing  125  to  130 
points  more  than  middling  7/8-inch  cotton;  and  that  at  Alabama,  Georgia 
and  East  Tennessee  mill  points,  white  strict  middling  inch  cotton  of 
the  same  growth  was  bringing  125  points  more  than  middling  7/8-inch 
cotton.  On  tha.t  same  day  white  cotton  of  strict  middling  grade  and  one 
inch  in  staple  length  was  bringing  100  points  m.ore  than  white  middling 
7/8-inch  at  New  Orleans,  100  points  more  at  Memphis,  and  105  points 
more  at  Houston  and  Galveston. 

"Therefore",  Mr.  Cobb  said,  "the  producer  of  better  than  middling 
grades  and  longer  than  7/8-inch  staple  length  cotton  who  sold  on  Augu.st  30 
should  receive,  including  adjustment  payments,  more  than  12  cents  for 
his  cotton.  The  present  plan  is  an  improvement  on  the  loan  programs  of 
the  past  two  years  because  those  programs  made  no  provision  for  the 
producer  of  better  than  average  cotton,  v/hereas  the  present  plan  enables 
- the  producer  of  premium  cotton  to  benefit,  provided  he  insists  upon  the 

additional  payments  due  him  from  the  buyer  because  of  his  better  product." 

* Mr.  Cobb  urged  producers  to  carefully  folloYf  the  prices  paid  at 

the  10  daily  spot  markets,  not  only  for  7/8-inch  middling  cotton,  but 
for  premiums  paid  on  grade  and  staple  for -bet ter  than  7/8-inch  middling 
cotton. 


"They  should  not  sell  their  cotton  unless  they  receive  the  premiujTis 
they  deserve",  Mr.  Cobb  said. 

He  said  that  for  the  1934-35  season  good  middling  cotton  averaged  47 
points  above  middling  on  the  10  spot  markets,  and  middling  inch  staple 
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averaged  78  points  above  middling  v/S-inch  staple  length  cotton  in  the  6 
spot  markets,  mhich  are  the  only  ones  that  quoted  staple  premiums. 


GE0'.-d:hS  URGED  TO  KEEP  SALES  RECORDS 


The  Agricultural  Adjustment  Administration  has  urged  cotton 
producers  who  may  wish  to  sell  their  cotton  immediately  and  whose  crop 
is  already'  being  harvested  and  ginned  for  sale  to  obtain  and  keep  sales 
slips  from  buyers,  so  as  to  be  sure  to  ha.ve  adequate  sales  records  on 
which  the  government  will  be  able  to  make  adjustment  payments  under 
the  new  loan  and  payment  plan. 

The  necessary  forms  upon  vdiich  payments  of  the  difference  be- 
tween the  avera.,ge  price  and  tvrnlve  cents  will  be  disbursed  are  being 
prepaned.  In  the  interim,  producers  who  desire  to  market  their  crop 
are  advised  to  compile  a careful  record  vrhich  will  include  a descrip- 
tion of  the  cotton  sold,  the  buyer  to  whom,  the  cotton  was  sold,  the 
date  of  sale  amid  the  names  of  the  ppcrties,  including  tenants,  who 
have  an  interest  in  the  cotton  sold.  It  is  especially  important  that 
producers  should  obtain  from  the  buyer  a memorandum  of  sale  which  con- 
tains the  daRe  of  sale  and  the  gross  v/eight  of  the  bale  or  bales  sold. 

"Ue  are  proceeding  as  rapidly  as  possible  to  prepOore  and  maRe 
available  the  necessary  forms  which  will  be  used  under  this  new  plan, " 
Chester  C,  Davis,  Administrator  of  the  Agricultural  Adjustment  Act, 
said,  "and  provision  will  be  made  for  those  producers  who  either  have 
already  marketed  their  crop  or  who  desire  to  do  so  before  these  forms 
are  available.  Tie  recognize  that  there  are  buyers  and  merchants  who 
have  immediate  commitments  on  the  new  crop  and  it  is  our  desire  to 
place  producers  in  a position  to  market  their  crop  as  soon  after  ginnixig 
as  they  choose.  However,  it  is  ii.iportant  that  complete  irifornation  be 
a.vailalole  which  may  b'c;  transferred  to  printed  forms  when  they  are  com- 
pleted for  distribution." 


1935  BAHKIEAD  COTTOH  CERTIEICATE  POOL  OPEHED 

The  regular  1935  national  pool  for  the  sale  of  surplus  cotton 
tax-exemption  certificates  began  receiving  certificates  from  grov/ers 
September  4.  The  specirol  pool  stopped  receiving  certificates  Sep- 
tember 3,  A. A. A.  officials  believe  that  the  specia.1  pool  vull  sell 
within  sixty  to  thirty  days  all  of  the  certificates  that  it  held. 

The  special  pool  handled  certificates  that  were  not  sold  last 
yea.r,  which  vrere  Ccurried  over  by  producers  from  1934  and  not  put  into 
the  pool  last  yean,  and  1935  certificates  in  cases  where  part  or  all 
of  the  gro'jer's  cotton  has  been  definitely  destroyed.  The  regula.r 
1935  pool  v/hich  opened  September  4 7all  for  the  .most  part  handle  1935 
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certificates,  although  it  also  can  take  care  of  cer tif icr tes  ca^rried 
over  and  not  put  into  the  special  pool. 

The  regular  pool  will  sell  certificates  for  a price  represent- 
ing 5 cents  a pound  of  cotton.  That  is  the  same  price  in  effect  for 
the  certificates  in  the  special  pool. 

E.  L.  Deal,  manager  of  Doth  the  special  pool  and  of  the  regular 
1935  pool,  said  that  scattered  efforts  to  huy  certificates  at  a lower 
price  have  keen  riumored,  and  warned  grov/ers  against  people  who  make 
such  offers,  saying  that  the  purchase  of  certificates  at  a price  lower 
than  5 cents  not  only  is  a h reach  of  regulations,  hut  also  results  in 
a corresponding  loss  to  the  growers  selling  the  certificates.  The  pools 
will  return  to  growers  the  5 cent  price,  deducting  only  enough  to  pa.y 
for  operating  expenses.  Those  charges  last  year  vrere  less  than  1 per- 
cent. 


The  pools  for  the  sale  of  tax-exemption  certificates  are  a de- 
velopment of  the  Bankhead  plan,  and  are  designed  to  offer  growers  added 
protection.  Under  the  3a,nl?:head  Act,  a.  national  allotment  of  cotton 
that  may  be  ginned  tax-free  is  fixed.  Each  grower  has  his  individual 
share  of  that  allotment.  TThen  cotton-picking  time  comes,  some  groY/ers 
may  find  that  their  crops  are  short  - they  have  more  tax-exempt  cer- 
tificates than  they  have  cotton.  Others  may  have  more  cotton  than  is 
covered  by  certificates.  Both  stand  to  gain  if  grovrers  with  extra 
certificates  can  sell  the  certificates  to  growers  with  extra  cotton  at 
a price  lower  than  the  ginning  tax.  Within  counties  such  deals  can  be 
made  personally.  The  pools  were  established  to  handle  transfers  over 
larger  areas. 

Mr.  Deal  said  that  the  regalar  1935  certificate  pool  will  be  run 
along  lines  similar  to  those  followed  last  year.  He  advised  growers  to 
get  in  touch  with  their  county  agents  or  assistants  in  cotton  adjust- 
ment, Yiho  will  enter  certificates  in  the  1935  pool. 

####### 


EEEECT  OE  TOBACCO  PROCESSIHC  TAX  CONSIDERED  AT  HEARINO 

Hearings  to  determine  v^hether  the  processing  tax  rates  provided 
under  the  amendments  to  the  Agricultural  Adjustment  Act  will  cause  a 
reduction  in  the  consumption  of  certain  types  and  uses  of  tobacco,  and 
if  so,  what  rates  would  NOT  cause  such  reductions,  were  recently  begun 
in  Washington,  D.  C. 

The  types  and  uses  of  tobacco  under  consideration  are  cigar  leaf 
tobacco  generally  and  cigar  leaf  used  in  the  manufacture  of  scrap  chew- 
ing and  smoking  tobacco.  Burley  tobacco  used  in  chewing  and  smoking 
tobacco  products  Y/ill  be  considered  at  the  conclusion  of  the  hearing 
on  cigar  leaf  tobacco. 
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The  present  rate  on  cigar  leaf  tohacco  is  3 cents  a pound*  ex- 
cept on  that  used  in  scrap  chewing  and  smoking  tobacco,  for  vrhich  the 
rate  is  2 cents  a pound. 
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HZAEIIIG  ON  NEW  PRGC-EAM  EOR  CIGAR- LEAP  TOBACCO 

A public  hearing  upon  a proposed  cigar  leaf  tobacco  adjustment  pro- 
gram for  the  years  1936  to  1939  wa.s  held  in  Na.shington,  E.  C.  , Septem- 
ber 16.  At  the  hearing  all  interested  parties  were  given  an  opportunity 
to  be  heard  with  reference  to  the  exercise  of  the  provisions  of  the 
AgriculturaJ  Adjustment  Act,  designed  to  maintain  farm  prices  for  cigar 
leaf  tobaxco  at  fair  exchange  value. 

Also  interested  parties  were  heard  upon  the  terms  of  a pro- 
posed contract  for  the  adjustment  in  the  acreage  or  in  the  production 
for  market  of  cigar  binder  and  filler  types  of  tobacco  and  for  renta.l 
or  benefit  payments  in  connection  with  such  an  adjustment  program.  The 
present  contracts  expire  with  the  1935  crop.  The  proposed  cigar  binder 
and  filler  tobacco  production  adjustment  contract  will  include  among 
other  things  the  following  features: 

1.  The  contract  will  cover  the  four-yea.r  period,  1936-1939 
inclusive,  with  provisions  for  terminalion  upon  due  notice  by  the  pro- 
ducer, proclamation  by  the  Secretary,  or  failure  of  the  producer  to 
comply  with  the  terms  of  the  contract  and  rulings. 

2.  The  base  tobacco  acreage  for  each  farm  under  the  contract 
will  be  substantially  the  same  au  tha.t  provided  under  the  present  con- 
tracts, with  minor  changes  to  remedy  inequities.  The  ba.se  tobacco  pro- 
duction for  each  farm  uider  the  contract  will  be  determined  by  multi- 
plying the  base  tobacco  acreage  by  the  normal  yield  of  tobacco  per  acre 
for  the  farm. 

3.  The  tobacco  acre-age  and  production  allotment  (the  acreage 
and  quantity  of  tobacco  that  may  be  produced  on  the  farm  under  contract 
each  year)  will  be  a percentage  of  the  base  tobacco  acreage  and  base 
tobacco  production  (uniform  for  each  farm  under  contract  upon  which 
similau  typ.es  of  tobacco  are  grom)  estimated  to  yield  a quantity  of 
each  type  of  tobacco  needed  to  e stablish  and  maintain  balance  between 
production  and  consumption.  In  no  case  will  the  allotment  be  less  than 
sixty  percent  of  the  base. 

4.  Payments  will  be  made  to  each  contracting  producer,  under 
the  proposed  contrant,  who  complies  v/ith  the  contract  and  rulings,  in 
an  amount  that  will  tend  to  give  the  producer  the  difference  between 
the  average  farm  price  and  the  fair  exchange  value  on  the  quantity  of 
tobacco  permitted  under  the  contract. 
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PROGSAivi  FAVORED  FOR  FOUR  KIITDS  OF  TOBACCO 

At  a.  hocaring  held  in  Uashington,  D.  C.  , Septemher  3 a proposed 
adjustment  program  for  Burley,  Maryland,  Fire-cured  and  Dark  air-cured 
tohaccos,  representatives  of  producers  of  these  types  of  tobacco  voiced 
unanimous  approval  of  the  continuodion  of  an  adjustment  program. 

Evidence  was  submitted  by  the  tobanco  section  of  the  Agricultural 
Adjustment  Administra^tion,  on  which  the  Secretary  of  Agriculture  may  de- 
termine whether  the  current  a.verage  tobacco  prices  are  less  or  likely 
to  be  less  than  the  fahr  exchange  value  and  whether  the  continuation  of 
the  tobacco  programs  would  tend  to  canry  out  the  declared  policy  of  the 
Agricultural  Adjustment  Act  by  increasing  the  income  of  the  tobacco  pro- 
ducers. 


Figures  submitted  by  representatives  of  the  tobacco  section 
showed  the  following  reladionship  between  prices  of  the  various  types 
of  tobacco  in  1934  as  corpaored  with  the  fair  exchange  value: 


Type 

1934  Prices 

Fair  Exchange  Value 

Burley 

16.9  cents  a pound 

17.5  cents  a pound 

Maryland 

18.00  " " " 

1 — 1 

CO 

t — 1 

Dark  air- cured 

g 1!  n II 

8.8  ” " " 

Fire-cured 

10.8  " " " 

10.7  " " " 

As  shown,  the  1934  price  of  Burley  tobacco  was  ,6  cent  a pound 
below  the  fair  exchange  value  while  the  Maryland  tobacco  was  .1  cent  a 
pound  below  and  the  Dark  air-cured  was  1,2  cents  a po^md  belo?/.  Sven 
though  the  1934  price  of  Fire-cured  tobacco  was  ,1  cent  a pound  above 
the  fair  exchange  value,  it  was  pointed  out  that  the  price  for  the  1936 
crop  would  likely  be  below  the  fair  exchange  value  if  a production  con- 
trol program  is  not  continued.  Government  tobacco  specialists  sta-ted 
further  that  if  a production  control  program  is  not  continued  the  prices 
of  other  types  of  tobacco  would  likely  be  further  belo’.7  the  fair  ex- 
change V£ilue  than  they  are  at  present. 


HEARIFG  HELD  OH  PEAIFJT  PRCGRAI/i 

A public  heaning  upon  a proposed  peanut  diversion  and  peanut  ad- 
justment program  was  held  in  Uashirig ton , D.  C.  , September  11.  At  the 
hearing  all  interested  parties  were  given  an  opportunity  to  be  heard 
with  reference  to  the  proposals  designed  to  reestablish  peanut  prices 
to  farmers  at  the  parity  level  at  as  rapid  a rate  as  is  feasible.  Also 
considered  at  the  hearing  were  the  terms  of  a proposed  new  contract  for 
the  adjustment  in  the  acrea.ge  or  in  the  production  for  market  of  peanuts 
and  for  rental  or  benefit  payments  in  connection  with  such  adjustment 
contract.  The  present  contracts  expire  with  the  1935  crop. 
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The  hearing  was  also  on  the  terms  of  a proposed  pljin  for  removing 
quantities  of  peanuts  gro'im  in  1935  from  the  normal  channels  of  trcide 
and  coimaerce  by  diverting  such  pofinuts  into  oil  manufacture  and  for  pay- 
ments in  connection  vdth  such  plan. 

The  proposed  production  adjustment  contract  is  for  the  4-year 
]Deriod  1936  to  1939,  subject  to  termination  by  the  producer  or  by  the 
Secretary  at  the  end  of  any  year.  Any  person  operating  a farm  on  which 
peanuts  v/ere  grown  during  the  years  1931  to  1934  would  be  eligible  to 
enter  into  a contract.  Contracts  would  also  be  provided  for  persons 
who  themselves  grew  peanuts  in  those  years  but  are  now  growing  peanuts 
on  farms  on  Y/hicli  110  peanuts  were  gro’mn  in  the  base  period.  A base 
acreage  and  base  production  for  each  contract  v/ould  be  determined  from 
the  acreage  grown  during  the  base  year  and  the  normal  yield  per  acre 
for  the  farm.  Contracts  would  provide  for  adjustment  of  the  acreage 
of  peanuts  planted  in  each  year  to  an  acreage  allotment  prescribed  by 
the  Secretary  of  Agriculture  which  would  be  not  less  than  70  percent 
of  the  base  acreage.  An  adjustment  payment  would  be  made  for  each  year, 
based  upon  the  base  production  for  the  farm  at  a rate  announced  prior 
to  the  beginning  of  the  year. 

The  proposed  plan  for  diverting  1935  crop  peanuts  into  oil  con- 
sists of  two  parts.  Under  the  first  part  of  this  plan,  the  Secretary 
would  make  payments  to  peanut  oil  millers  for  diverting  farmers’  stock 
peanuts  into  oil  during  the  period  from  September  16,  1935  to  lloveni- 
ber  15,  1935.  The  rate  of  these  payments  v/ould  be  determined  following 
the  hearing. 

Under  the  second  part  of  the  diversion  plan,  the  Secretary  would 
ask  peanut  millers  to  submit  bids  for  the  purchase  of  specified  quanti- 
ties of  farmers'  stock  peanuts  at  not  less  than  specified  minimum  prices, 
during  the  period  from  November  16,  1935  to  June  30,  1936.  In  return 
for  this  agreement  the  Secretary  would  make  payments  to  each  miller 
whose  offer  was  accepted,  on  any  of  the  peanuts  purchased  in  accordance 
with  the  agreement  and  diverted  into  the  manufacture  of  oil,  either  as 
shelled  peanuts  or  in  the  form  of  farmers'  stock.  The  rate  of  this 
payment  would  be  that  designated  in  the  miller' s offer. 

if  if  U if  if  T U 


HEARINGS  ON  WALNUT  IIARKETING  AGREEIvIENT  AND  ORDER 

Public  hearings  were  held  September  20  at  PortlaJid,  Oregon,  and 
September  23  at  Berkeley,  California,  to  consider  a proposed  marketing 
agreement  and  order  for  the  handlers  of  walnuts  grown  in  California, 
Oregon  and  Washington.  These  are  the  first  hearings  called  by  the 
Agricultural  Adjustment  Administration  with  a view  to  replacing  present 
marketing  agreements  and  licenses  with  marketing  agreements  and  orders 
in  the  form  provided'  by  the  amendments  to  the  Agricultural  Adjustment 
Act . 


Requests  for  this  nev/  agreement  have  been  signed  by  packers  and 
growers  of  wa.lnuts  representing  84.14  percent  of  the  1934-35  pack.  The 
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petitioners  are  the  four  larger t cooperatives  in  the  industry,  the  Calif- 
ornia ITalnut  Growers'  Association,  the  llorth  Pa.cific  Hut  Gro'ters’  Cooper- 
ative, the  Oregon  Hut  Growers,  Inc.,  and  the  S>agene  Hrait  Growers’  Assoc- 
iation. If  approved,  this  agreement  and  order  will  replace  an  agreement 
and  license  which  have  been  in  operation  since  October,  1933i 

Provisions  of  the  agreement  and  order  would  provide  for  surplus 
control  operations,  similou  to  the  surplus  control  provisions  of  the 
existing  agreement  and  license.  Under  this  plan  the  surplus  walnuts  would 
be  turned  over  to  the  control  board  in  charge  of  the  agreement  to  dispose 
of  in  channels  that  would  not  affect  the  marketing  of  the  portion  of  the 
f crop  for  regular  domestic  consumption  of  merchantable  walnuts. 

Under  this  proposed  plan,  each  packer  will  report  to  the  control 
. board  on  Angust  15  of  each  year  the  quantity  of  merchantable  walnuts  held 

by  him  on  the  first  of  that  month.  The  board  will  then  compute  the  total 
available  supply  on  the  basis  of  these  reports  and  the  best  estimates  of 
the  year's  crop.  Likewise,  on  the  basis  of  an  estimate  of  the  consump- 
tive demand  of  the  United  States  for  the  coming  year,  the  board  would  de- 
temine  the  percentage  of  the  crop  that  could  be  sold,  in  domestic  m-arkets. 

On  the  basis  of  these  figures,  the  board  would  then  recommend  to 
the  Secretary  of  Agriculture  what  portion  of  the  crop  should  be  sold, 
and  wlmt  portion  should  be  considered  as  surplus.  From  this  the  Secre- 
tary may  fix  a " salable  percentage",  which  would  apply  to  the  individual 
supplies  of  all  packers.  The  remroining  walnuts  held  by  each  pa.cker,  or 
the  "surplus  percentage"  would  be  delivered  to  the  control  bo-ard,  these 
percentage  deliveries  applying  to  ea.ch  pack  and  quality  of  walnuts  hand- 
led by  each  packer.  The  control  committee  would  have  the  power  to  sell 
or  dispose  of  its  holdings  of  merchantable  walnuts  either  through  sales 
of  unshelled  walnuts,  or  to  shellers,  distribution  to  charitable  institu- 
tions, or  sales  in  export  trade.  From  time  to  time  the  proceeds  fromi  the 
disposal  of  such  walnuts  would  be  disbursed  to  packers. 

The  proposed  marketing  a.greeraent  and  order  provide  that  iDackers 
will  handle  only  merchantable  walnuts  of  specified  packs  and  qualities. 

The  control  board,  of  nine  members  and  their  alternates,  is  to' be 
selected  by  the  Secretary  from  nominees  of  various  groups,  but  until 
April,  1936,  the  following  members  of  the  board  vrould  be  named:  From 
California,  H.  C.  Sharp,  Saticoy;  C.  Thorpe,  Los  Angeles;  Bert  Katz,  San 
Francisco;  Heil  Harrison,  Ualnut  Creek;  R.  U.  Miller,  Linden;  A.  U.  Porter, 
Jr.,  Stockton;  and  F.  R.  Uilcox,  Berkeley.  From  Oregon,  Charles  Trunk, 
t Hewburg;  and  F.  C.  Riggs,  Portland. 

As  successors  to  the  first  eight  of  these  nine  members,  the  Secre- 
tary v/ill  choose  one  out  of  four  nominees  selected  by  each  of  the  follow- 
ing groups: 

Group  1 - California  cooperating  packers;  Group  2 - California  in- 
dependent packers;  Group  3 - A group  of  California  packers  who  handled 
during  the  preceding  crop  year  more  than  50  percent  of  California  pack 
walnuts  subject  to  surplus  control;  Group  4 - California  growers  market- 
ing through  cooperative  packers;  Group  5 - Independent  California  grow- 


• ..  ;r. 


ers;  G-roup  6 - California  growers  who  marketed  daring  the  preceding  crop 
year  throagh  the  packers  named  as  G-roap  3;  G-roap  7 - TJashington  and  Ore- 
gon packers;  and  G-roap  8 - growers  in  the  states  of  Washington  and  Ore- 
gon. 

In  elections  of  these  nominees  hy  the  varioas  groaps,  packer  vot- 
ing will  he  on  the  basis  of  volame  of  tonnage  packed  daring  the  preceding 
crop  year.  Each  grower,  on  the  other  hand,  will  be  entitled  to  one  vote 
and  coopera.tive  packers  may  cast  the  votes  of  all  its  members  for  grower- 
nominees. 

Large  sarplases  ha.ve  been  saccessfally  controlled  for  the  x^ast  tvra 
yea.rs  by  the  present  agreement  and  license  and  since  this  year’s  crop 
promises  to  be  the  largest  in  the  history  of  the  indastry,  representatives 
of  the  growers  have  informed  the  Agricaltaral  Adjastment  Administration 
that  they  believe  saip^las  control  operations  shoald  continae. 
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TOKAY  GRAPE  AGREEI'-iEET  MD  LICEESS  CAKCELLED 

The  cancellation  of  the  marketing  agreement  and  license  for 
fresh  Tokay  grapes  grown  in  California  became  effective  September  14. 

Althoagh  the  groap  reqae sting  termination  shijpped  only  ap- 
proximately 40  percent  of  the  grapes  marketed  in  1934,  termination 
was  considered  desirable  for  the  reason  that  the  agreement  provides 
for  aatomatic  representation  of  certain  shippers  on  the  execative 
committee  administering  the  agreement,  and  a majority  of  the  present 
committee  a.re  representatives  of  the  shippers  now  petitioning  for 
termination.  Ey  their  reqaest  for  termination  these  shippers  indi- 
cate that  they  do  not  desire  to  operate  the  present  agreement  for  the 
1935  season. 

A proposed  agreement  to  replace  the  present  agreement  has  been 
sabmitted  by  certain  Tokay  grape  shippers  and  growers,  with  a reqaest 
for  a hearing.  This  petition  wa.s  signed  by  shippers  representing  ap- 
proximately 40  percent  of  Tokay  grape  shipm.ents  daring  the  past  ship- 
ping seo.son  and  by  James  T.  Langford,  chairman  of  the  Tokay  G-rape 
Growers ' Advisory  Committee,  representing  Toka.y  grape  growers.  Owing 
to  the  fact  that  the  marketing  sea.son  ha.s  began,  it  woald  be  impossible 
to  develop  a new  agreement  ander  the  amended  Agricaltaral  Adjastment 
Act  in  time  for  ase  in  this  season. 

Termination  of  the  agreement  at  this  time  Y/ill  allow  grov/ers  to 
take  sach  steps  as  they  may  consider  advisable  in  connection  with  the 
m.arketing  of  this  year's  crop. 
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CAL'IFOBI'IIA  PA.ISI1T  AGESEIviSlIT  AI^ID  LICSIISE  TSEIvIIHATSD 

An  order  terminating  the  marketing  agreement  and  license  for 
packers  of  California  raisins  hecame  effective  Septemher  14. 

It  was  requested  hy  all  signatory  packers,  including  the  co- 
operative marketing  associations.  These  packers  handle  approximate- 
ly 90  percent  of  the  raisins  produced  in  California.  The  marketing 
agreement  axd  license  becaine  effective  in  May,  1934,  and,  subject  to 
certa.in  minor  amendments,  have  been  in  continuous  operation  up  to  the 
date  of  termination. 

The  agreement  provided  for  the  fixing  of  minim^om  prices  paid 
producers  and  for  temporary  withholding  from  the  market  of  a fixed 
percentage  of  raisins  acquired  by  packers  from  growers.  The  minimum 
prices  for  the  1934  crop  were  $70  per  ton  for  Thompson  Seedless 
raisins,  $65  per  ton  for  Sultana  raisins  and  $60  per  ton  for  iviuscat 
raisins.  Tifteen  percent  of  the  1934  crop  raisins  was  temporarily 
withheld  from  the  market  for  subsequent  sale  by  the  Control  Board 
for  the  account  of  producers. 

All  factors  within  the  raisin  industry  are  in  agreement  that 
the  pact  resulted  in  substantial  increases  in  total  returns  to  pro- 
ducers for  their  1934  crop  but  that  changes  in  the  program  to  ass'ure 
more  effective  enforcement  would  be  necessary  to  justify  continuation 
of  the  program  during  the  coming  season.  S^ach  assurance,  providing 
for  the  issuance  of  orders,  is  afforded  by  the  recent  amendments  to 
the  Agricultural  Adjustment  Act.  'The  amended  Act,  however,  does 
not  authorize  the  fixing  of  minimum  prices  in  agreements  and  orders 
for  fnaits  and  vegeta,bles. 

Consideration  is  being  given  to  the  calling  of  a public  hear- 
ing on  a new  proposed  agreement  program  for  the  raisin  industry. 


CAlIEOShlA  BICE  ACEEEMEITT  AIT)  LICEESE  EBBED  AS  TO  1935  CROP 

The  termination  of  the  marketing  agreement  and  license  for 
the  California  rice  industrjg  "^rith  respect  only  to  the  1935  and 
subsequent  crops,  became  effective  September  14,  This  action  be- 
came necessary  because  the  provisions  of  the  agreement  have  been  re- 
placed by  the  1935  rice  production  adjustment  program,  ’onder  which 
contracts  have  been  entered  into  by  the  Secretary  with  individual 
growers.  The  harvest  of  the  new  crop  rice  will  begin  shortly. 

The  termination  relieves  millers  from  the  requirement  to 
handle  1935  crop  rice  according  to  the  provisions  in  the  marketing 
agreement  and  license,  and  thereby  prevents  an  overlapping  of  the 
two  p)rograms. 
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This  termination  of  the  agreement  and  license  relative  to 
rice  of  the  1935  croj;-  and  snhsequent  crops  does  IICT  prevent  the  pro- 
visions of  the  marketing  agreement  and  license  from  continuing  to  ap- 
ply to  the  small  quantity  of  paddy  and  clean  rice  of  the  1934  crop 
which  is  yet  unsold. 


The  marketing  agreement  will  still  govern  the  price  at  which 
rice  of  the  1934  crop  may  he  bought  and  sold.  It  will  also  determine 
the  payments  to  he  made  into  the  millers’  trust  fund  and  the  pro- 
ducers’ trust  fund,  and  the  method  hy  'v7hich  these  funds  are  to  he 
finally  distributed.  All  money  received  in  the  millers’  trust  fund 
and  the  producers’  trust  fund  will  he  distributed  according  to  the 
provisions  of  the  marketing  agreement. 
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OPTIOIT  TO  EXTEIID  FLORIDA  SUOARCANE  COi'ITRACT  NOT  EXERCISED 


The  Agricultural  Adjustment  Administration  has  announced  that 
the  option  of  the  Secretary  of  Agriculture  to  extend  the  present  Florida 
sugarcane  production  adjustment  contract  to  the  1936-37  crop  year 
had  not  been  exercised,  and  that  public  hep.rings  are  to  be  held  in 
the  near  future  upon  the  need  for  a 1936-37  sugarcane  program  in 
Florida.  The  present  Florida  sugarcane  production  adjustment  con- 
tract was  for  the  crop  years  1934-35  and  1935-36  and  gave  the  Secretary 
of  Agriculture  the  option  of  extending  the  contract  to  the  1936-37  crop 
year.  This  option  expired  on  August  30.  The  public  hearings  regarding 
the  proposed  1936-37  contract  will  be  held  in  accordance  with  the 
provisions  of  the  recently  approved  simendments  to  the  Agricultural 
Adjustment  Act. 
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RULINGS  AFFECTING  SIAALL  GRCUERS  OF  SUGARCANE  IN  LOUISIANA 


Administrative  rulings  governing  the  marketing  of  Louisiana 
sugarcane  iii  1935  permit  sma,ll  growers  to  market  up  to  100  tons  of 
cane,  rega.rdless  of  their  base  production.  The  rulings  also  pro- 
vide that  groY^ers  of  more  than  100  tons  of  cane  may  market  up  to 
20  percent  in  excess  of  their  base  production  if  they  accept  deduc- 
tions in  their  benefit  payments. 

Under  the  rulings  any  contracting  grower  may  market  a quantity 
of  sugarcane  up  to  20  percent  in  excess  of  his  base  production,  or  up 
to  100  tons  of  sugarcane,  whichever  is  the  larger.  Deductions  will 
be  made  from  the  payments  of  those  growers  having  a base  production 
of  100  tons  or  more  who  elect  to  market  a quantity  in  excess  of  their 
base  production. 

The  deductions  from  benefit  payments  for  those  growers  who 
elect  to  accept  the  deductions  will  be  at  the  rate  of  $2  per  ton  on 
each  ton  marketed  between  100  and  110  percent  of  the  base  production. 
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The  deduction  on  each  ton  marketed  between  110  ox-d  120  percent  of  the 
base  will  be  at  the  rate  of  $3  per  ton; 

Smell  growers  may  market  up  to  100  tons  without  x-'S^^alty,  hat 
if  they  wish  to  increase  tneir  marketings  by  as  much  as  20  percent 
of  their  base  production  and  this  totals  more  thau  100  tons,  then  the 
deduction  provisions  apply  to  the  marketings  in  excess  of  the  base 
production. 

G-rovfers  whose  acreage  is  no  greater  than  the  acreage  required 
with  average  yields  to  produce  their  base  production  will  be  certi- 
^ fied  for  benefit  payments  at  this  time.  Final  1934  and  first  1935 

benefit  payments  to  gro^rers  with  a larger  acreage  will  be  withheld, 
and  these  payments,  less  the  deductions  on  excess  sales,  if  any,  to- 
^ gether  with  the  final  1935  payment,  viill  be  made  if  and  when  it  is 

determined  that  the  quantity  sold  does  not  exceed  that  quantity  per- 
mitted zander  the  contract  and  admini stra.tive  rulings. 

The  rulings  also  provide  that  a producer  who  controls  one  or 
m.ore  farms  which  axe  covered  by  separs.te  contracts  may  elect  to  have 
the  compliance  under  all  contracts  determined  in  the  sai.ie  way  it 
would  have  been  determined  if  all  of  the  farms  had  been  put  under 
one  contract,  provided  that  all  interested  parties,  including  the 
landowner  and  tenar^ts,  with  the  approval  of  the  parish  control  com- 
mittee, enter  into  a special  compliance  agreement  accepting  this 
change . 


SUG-ARCAI''3  SIHUP  COhTSACT  APPROVED 

The  Agricultural  Adjustment  Administration  has  announced  that 
the  1935  x^roduction  adjustment  program  for  farmers  viio  grow  sugar- 
caune  for  sirup)  on  a commercial  basis  has  been  approved  by  Secretary 
of  Agriculture  Henry  A.  TJallace,  and  tha.t  the  contracts  to  be  offered 
to  farmers  have  beCxO  forwarded  to  the  State  Directors  of  Extension 
for  distribution  to  county  agents. 

It  is  anticipcited  that  the  x^^'^gnam  \i7ill  be  offered  to  faxmers 
in  the  southern  States  within  a short  time,  riaxcel  J.  Voorhies, 

I Baton  Rouge,  La.,  representing  the  sugar  section,  will  cooperate 

with  the  state  agricultural  extension  services  west  of  the  Missis- 
sippi in  getting  the  sirup  program  under  way,  and  Robert  H.  Ander- 
% son  of  the  sugar  section  will  work  witn  the  State  Agricultural  ex- 

tension services  east  of  the  Mississippi. 

Sugarcane  for  siiaip  is  gro^wn  mainly  in  Louisiana,  G-eorgia, 
Alabam.a,  Missi ssixDpi , Florida,  Arkansas,  Texas  and  South  Carolina, 
but  contracts  will  be  available  to  x^^olncers  in  all  states.  The 
program  sux^plements  the  general  sugarcane  a.djustment  programs  which 
have  been  x^nt  in  effect  in  Louisiana  and  Florida.  Producers  co- 
operating in  the  sirup  program  v/ill  receive  benefits  comparable  to 
those  ma.de  to  cooperating  producers  in  the  Louisiana,  sugarcane  pro- 
gram. 
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Under  the  contract,  cooperating  lo.rners  will  agree  to  ho-ve 
no  larger  acreage  of  sugarcane  growing  in  1935  than  they  harvested 
in  1934  and  to  sell  no  more  sinap  or  to  sell  no  more  sugarcane  on 
a tonnage  hasis  from  the  1935  crop  than  they  sold  from  the  1934  crop. 
Contracting  producers  will  receive  henefit  payments  for  the  two  years 
1934  and  1935. 


The  benefit  payment  for  1934  ydll  be  at  the  rate  of  10  cents 
a gallon  on  all  sinap  over  100  gallons  produced  from  the  1934  crop 
which  was  sold.  If  the  cane  was  sold  on  a tonnage  basis,  the  gal- 
lonage  will  be  computed  at  the  standard  conversion  rate  of  22  gal- 
lons of  sirup  per  ton  of  sugarcane.  Ten  cents  a gallon  is  the 
amoiant  Yihich  it  is  estimated  is  necessary  to  bring  the  average 
return  from  sirup  of  the  1934  crop)  to  the  parity  price  of  32  cents 
a gallon. 


Benefit  payment  for  1935  will  also  be  in  an  amount  to  bring 
an  approximate  parity  return,  but  the  exact  amount  vdll  depend  on 
the  price  of  sirup  from  this  year's  crop.  The  1935  payments  will 
be  made  on  a slightly  different  basis  from  those  for  1934,  in  order 
to  make  the  sirw.p  program  correspond  as  closely  as  possible  to  the 
Louisiana  sugar  program.  Bor  1935  the  benefit  pa.yments  will  be 
made  on  88  percent  of  the  amount  of  sirup)  sold  in  1934.  This 
corresponds  to  the  88  percent  of  the  bOvSe  pDroduction  of  Louisiana, 
sugarcane  producers  on  which  they  will  receive  1935  benefit  pay- 
ments. In  1935,  however,  producers  may  rna.rket  up)  to  100  percent 
of  the  amo''JLnt  of  their  1934  marketings. 
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TUG  CALIBOBIIIA  MILK  LICENSES  TEEMIKATED 

The  terraination  of  the  license  for  the  San  Francisco,  Calif., 
milk  sakes  area,  amid  the  license  for  the  Alemeda.  County,  Calif.  , sales  area 
became  effective  Septe.mber  1. 
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